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Independent Auditor’s Report
To the Members of TNSI Retail Private Limited
Report on the Audit of the Financial Statements
Opinion
1. We have audited the accompanying financial statements of TNSI Retail Private Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss (including Other

Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory information.

B

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
mannet so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act,
of the state of affairs (financial position) of the Company as at 31 March 2019, and its loss (financial
petformance including other comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAT)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

P ot . .
5. Our opinion on the financial statements {pfes not coves the other information and we do not express any
form of assurance conclusion thereon. \%
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10.

11.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required
to report that fact. Reporting under this section is not applicable as no other information is obtained at the
date of this auditot’s report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of affairs
(financial position), profit or loss (financial performance including other comprehensive income), changes
in equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, mattets related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can atise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of uscrs taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

® Identfy and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Chartered Accountants
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14.

15.

16.

4

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncettainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
mattets that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The Company had prepared separate sets of statutory financial statements for the year ended 31 March
2018 and 31 March 2017 in accordance with Accounting Standards prescribed under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) on which we issued auditor’s
reports to the shareholders of the Company dated 28 August 2018 and 29 September 2017 respectively.
These financial statements have been adjusted for the differences in the accounting principles adopted by
the Company on transition to Ind AS, which have also been audited by us. Our opinion is not modified in
respect of this matter.

Report on Other Legal and Regulatory Requirements

The Company has not paid or provided for any managerial remuneration during the year. Accordingly,
reporting under section 197(16) of the Act is not applicable.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Chartered Accountants
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18. Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) the financial statements dealt with by this report ate in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

¢) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed
as a director in terms of section 164(2) of the Act;

f) wehave also audited the internal financial controls over financial reporting (IFCoFR) of the Company
as on 31 March 2019 in conjunction with our audit of the financial statements of the Company for the
yeat ended on that date and our report dated 23 May 2019 as per Annexure B expressed an unmodified
opinion; and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

1 The Company does not have any pending litigation which would impact its financial position as
at 31 March 2019;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2019;

iii. Thete were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant
to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

alit Kumar
Partner
Membership No.: 095256

Place: New Delhi
Date: 23 May 2019

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of TNSI Retail
Private Limited, on the financial statements for the year ended 31 March 2019

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of
our knowledge and belief, we report that:

H @

(b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets (in the nature of property, plant and equipment and
intangible assets).

All fixed assets (in the nature of property, plant and equipment) have not been physically
verified by the management during the year, however, there is a regular program of
verification under which fixed assets are verified in a phased manner over a period of three
years, which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such verification.

(c) The Company does not hold any immovable property (in the nature of ‘fixed assets’).

(1)

(1)

(tv)

(vi)

(vii)(a)

(b)

(viit)

Chartored Accountants

Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections 185 and
186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s products/services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
approptiate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they became payable.

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

The Company has not defaulted in repayment of loans or borrowings to any bank during the
year. Further, the Company has no -or borrowings payable to a financial institution or
wuie-holders during the year.

)
(=]
-
=
o
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Annexure A to the Independent Auditor’s Report of even date to the members of TNSI Retail

Private

(i)

(x)

(xi).

(xid)

(xii)

(x1v)

(xv)

(xvi)

Limited, on the financial statements for the year ended 31 March 2019

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and 188
of Act, where applicable, and the requisite details have been disclosed in the financial statements
etc., as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

-

alit Kumar

Partner

Membership No.: 095256

Place: New Delhi
Date: 23 May 2019

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of TNSI Retail
Private Limited on the financial statements for the year ended 31 March 2019

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of TNSI Retail Private Limited (‘the Company’)
as at and for the year ended 31 March 2019, we have audited the internal financial controls over financial
reporting (‘TFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. 'The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
IFCoFR issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants
of India (ICAT’) and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate IFCoFR were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR include those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of TNSI Retail
Private Limited on the financial statements for the year ended 31 March 2019

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or Improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Regis:r:ltiym.: 001076N /N500013
WA

lit Kumar
Partner
Membership No.: 095256

Place: New Delhi
Date: 23 May 2019



TNSI Retail Private Limited
Balance Sheet as at 31 March 2019

AlLuncunts in 2 lacs, unless stated otherwase)

Notes As at As at As at
31 March 2019 31 Masch 2018 1 April 2017
ASSETS
Non-vurrent assets
Property, plant and equipment Fa 207 44 23327 310634
Inangible assets A [N .10 [IRE]
Famanend assets
Foune 4la, 17470 138.24 11345
Other tmancil assets +{b) 113.66 99.76 K007
Nom-current s assets (nel) 3 B2.80 4870 16.39
Onther non-current assels o 48.85 +43.67 077
619.51 555.80 582.70
Current assets
Iryveniones ¥ 003.19 231.73 27150
trmancad assers
frade recevables & 233.69 373.85 2746
tash and cash cquivalents Y 43.05 )84 83
Ohther bank balances 1u . 281 281
b oans [RIRY] MLGT o7
e fancd assets b 1562 1334 201
Chner cunent assets 12 K017 21454 158 18
1,335.72 Y01.78 524.36
1,955.23 1,457.58 1,107.06
EQUITY AND LIABILITIES
Equity
Equic shaae caml (& 1,894.00 150400 1,894.10
Ohrer equty i+ (2442.68; (2,222,840 (2M37.71)
(548.68, (328.89) (143.71)
Liabilives
Non-current liabilities
Samancrad halultes

Crler hinanoal labidires i3 88.75 U b 40.2Y
Cthes nom-curvent dabihoes 16 1425 2035 Al
Prowssins 17 25.56 1762 s

128.56 129.45 73.12
Current liabilites
Pinanend habilines
Borrowings 14 Y=
b rade payanles ™
Lol outstnding dues of micro and samall enterpases 2inH .7 +4Y
Lotal ouetanding dues of crednoes other tha micr 2,176,353 1417.67 112924
nlﬂ\i \"h'l” L‘\Illl])l’th‘.‘-

Ulther fmancial habidies 20 101,530 3274 2613
Onther current Tubrhities 21 76.00 HL62 %72
Peotisions =2 40 24 nin

2,375.35 1,657.02 1,177.65
_ 1,955.23 1,457.58 1,107 06

The accompanving notes form an integral part of these financial statements,
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TNSI Retail Private Limited
Statement of Profit and Loss for the year ended 31 March 2019

(Al amounts in 3 lacs, unless stared otherwise)

For the year ended

For the year ended

i 31 March 2019 31 March 2018
REVENUE
Revenue from operations 23 0,482.55 4,911.00
Other income 24 3219 48.01
Total Revenues 0,514.74 4,959.01
EXPENSES
Purchase of stock in-trade 25 5,220.25 3,549.84
Changes momventories of stock-m-trade 26 {433.46) 39.77
Fmployee benefits expense 1 560,51 2172
Other expenses 28 1,275.65 1,067.98
Total expenses 0,628.94 5,019.31
Loss before interest, tax, depreciation and amortization (LBITDA) (114.20) (60.30)
Fmance costs 29 13.43 2202
Deprecianon and amorozanon ENpense 30 U4.88 104,31
Loss before tax (222.51) (186.63)
Tux expense 31
Lourrent tax
Oelerred tax -
Total tax expense - -
Loss for the year (222.51) (186.63)
Qthier comprehensive income
[tems that will not be reclassified to profit or loss
Remeasurement mun on post employment bene fit obligations 2372 1.45
Income tax effect on above
Towl other comprehensive income 2,72 145
Total comprehensive (loss) for the year (219.79) (185.18)
Loss per share (in ¥) (Basic und Diluted) 52 (1.17} 0.99;
The accompanying notes form an integral part of these financial statements.
Thas s the Starement of Profit and Loss referred w0 in our teport of even dare
For Walker Chandivk & Co LLP For and on behalf of the board of diteetors bf
Chartered Aecountants TNSI Retail Private Limited

sz/

Suni Mantri

Frm's Registration Ny U0 1O76N / N500013
A
-

alit Kumar
Partner Director

Membership No. 095250

Place: New Delh
Date: 23 May 201y

Mukul Jain

DIN No 02082403

Chiel Faneial < Hicer

S — - —
Ajit Singh Chhiller
Company Secrerary

Membership No. 33436



TNSI Retail Private Limited

Statement of Cash Flows for the year ended 31 March 2019

(All amounts in 2 lacs, unless stated otherwise)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Cash flow from operating activities

Loss before tax

Adjustments for

Depreciation and amortisation expense

Finance costs

Gam on sale/disposal of property, plant and cquipment
Bad debts writien off

Impairmient of doubtful advances

Imparment of doubtful debts

Interest ncome

Cash used in operations before working capital changes

Changes in working capital:
mventores
made recavables and loans & advances
other finanei) assets
uther assets
rade pavables and loans
other financial labihine.
other habilities

PrOVISIOns

Cash generated from operating activities
Income taxes pand {net}

Net cash from vperating activities (A)

Cash flows from investing activities

Purchasc of property, plant and cquipment

Vroceeds from sale of property, plant and equipment
SNTes L Ineome

Investment m fixed deposits (net)

Net cash used in investing actvities (B)

Cash flows from financing activities

Proceeds/(repaviment) of shorr term borrowmgs (net)
Interest paad

Net cash (used in)/ generated from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents ar the beginming of the vear

Cash and cash equivalents at the end of the year

(This speace baas been imtentionally left bk}

(222.51) (186.63)
94.88 104.31
13,43 2202
(1.09)

27 -

8.01

. 0.01
(22.60) (18.51)
(135.10) (63.59)
(433.46) 39.77
146.20 (360.55)
1.54 (10.69)

(1O0.61) (68.74)

736,53 37407
18.19 26.98
(9.57) 64.84
10,88 1009

174.60 12.18

(34.04 (32.37)
140.56 (20.19)
73.22) {12.12)
115
6.54 375
(4.75) (21.89
(70.30) (28.26)
(59.92) 39.92
©.94 (14.27)

(60.86) 45.65
u.40 (2.80)
33.65 3304

43.05 30.84




TNSI Retail Private Limited
Statement of Cash Flows for the year ended 31 March 2019

(All amounts i 2 Lacs, unless stated otherwise)

Reconciliation of cash and cash equivalents as per the cash flow stutement;

For the year ended

For the year ended

Particulars 31 March 2019 31 March 2018
Cash and cash equivalents as per above comprise of the following:

Cash and cash equivalents Refer note 9) 43.05 30.84
Balance as per cash flows 43.05 30.84

Note: The above Statement of Cash Flows has been prepared under the ‘Indireet Method' as set out in Ind AS 7, ‘Statement of Cash lows”

The accompanying notes form an integral part of these financial statements.

Lhus 1 the Statement of Profitand Loss referred 0 m our report of even date.

. . ~ \
lor Walker Chandiok & Co LLP lFor and on behalf of the board{of direciors ¢
Chartered Accountants TNSI Retail Private Limited

KIOTON/N500013
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Firm's Remstration Ne

Suni Mantri Rajak Malhotra Sushil
Director Director
I2IN No. 02082403 DDIN No 0201914y

L) by ——
Mukul Jain Ajit Singh Chhiller
Chief Fianeial Officer Company Sceretany

Muembership Noo 35436

Partner
Membership Noo 1952561 -

Place: New Delhy
Date: 25 Ma» 201




TINSI Retail Private Limited
Statement of Changes in Equity for the year ended 31 March 2019

(Al amounts in 2 lacs, ualess stated otherwisc)

Amount
A. Equity share capital
Balance as on 1 April 2017 1,894.00
Changes in equity share capital during the year -
Balance as on 31 March 2018 1,894.00
Changes m equity share capital dunng the year -
Balance as on 31 March 2019 1,894.00
B. Other equity
. Balance in the statement of

Particulars Total

articulars Profit and Loss o
Balance as on 1 April 2017 (2,037.71) (2,037.71)
1.oss for the year (18518 (185.18)
Balance as on 31 March 2018 (2,222.89) (2,222.89)
Loss for the vear (219.79) (21979)
Balance as on 31 March 2019 (2,442.68) (2,442.68)
The accompanying notes form an integral part of these financial statements, .

This 15 the Statement of Profit and Loss refecred to in our ceport of even date.

ior Walker Chandiok & Co LLP
Chartered Accountants
Frrm's Regstranon No. 001076N /N50001 3

TINSI Retail Private Limited

b

Suni Mantri

alit Kumar
Drrector
DIN No. 02082403

Partner
Membership No 19525¢,

Place: New [l
Date: 23 May 2019 Mukul Jain

Chief Financial Officer

Forand on behalf of the board of directors of

Rajan §dlhotra Sushil
Lirecton

DIN No 02919149

Ajit Singh Chhiller
Company Secrctan,
Membership No. 35430



2(a)

TNSI Retail Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Corporate information

TNSI Retail Private Limited, (“the Company™) was incorporated on 4 June 2010. The Company is engaged in the business
of retail chains, running outlets at Delhi Metro Rail Corporation (“DMRC”) Metro stations across Delhi/NCR. The
Company 1s a wholly owned subsidiary of Travel News Services (India) Private Limited and running its outlet under the
brand name of \WWH Smith. On 11 May 2018, Future Retail Limited had acquired 100% sharcholding of the Travel News
Services (India) Private Limited (the holding company). Hence, the Company has become deemed public company from
that transaction date.

Application of Indian Accounting Standards

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) dll the financial statements are authorized (refer note 48) have been considered
while preparing these financial statements,

Standards issued but not effective

In March 2019, the Minstry of Cotporate Affairs (MCA) issued the Companies (Indian Accounting Standards)
Amendment Rules, 2019 (Amendment Rules) via notification dated 30 March 2019, notifying amendments to various
Ind AS (not applicable to the Company). These amendments are in accordance with the recent amendments made by
International Accounting Standards Board (IASB) along with International Financial Reporting Standards (IFRS)
Interpretations Commitree to IRFS as a part of annual improvement process. Also, along with these amendments,
Amendment Rules inserted a new lease standard Ind AS 116, Leases, (Ind AS 116). These amendments are applicable
from 01 April 2019 onwards.

Ind AS 116: Ind AS 116 requures lessees to recognize a “right to asset” and “a lease liability” for almost all of the leasing

arrangements. Optional exempton 15 available in respect of short term leases and low value leases.

The application of the same will withdraw currently applicable lease standard. The Company is cutrently assessing the

potential impacts of the newly notified standard. The same 1s applicable from reporting periods beginning on or after
1 April 2019.

Amendments to Ind AS 12, Income taxes - Appendix C, Uncertainty over Income tax treatments

On 30 March 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, U ncertamnty over lncome Tax
Treatments which 1s to be applied while petforming the determination of taxable profit (or loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12, According
to the appendix, companies need to determine the probability of the relevant tax authority accepting each tax treatment
that the companies have used o plan to use in their income tax filing which has to be considered to compute the most
likely amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates.

Full retrospective approach - Under this approach, Appendix C will be applied retrospectively to each prior reporting
pertod presented in accordance with [nd AS § - Accounting Policies, Changes in Accounting Estimates and Errors.
without using hindsight; and

Retrospectvely with cumulative effect of initially applying Appendix C recognised by adjusting equity on initial
application, without adjusting comparatives.
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The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after 1 April 2019. The
Company will adopt the standard on 1 April 2019
The Company is currently evaluating the effect of this amendment on the financial statements.

Amendment to Ind AS 12 — Income taxes

On 30.03.2019, MCA issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting
for dividend distribution taxes. The amendment clarifies that an entity shall recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the entity originally recognised
those past transactions or events.

Amendment to Ind AS 19 — Plan amendment, curtailment or settlement

On 30.03.2019, Minstry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in connection
with accounting for plan amendments, curtailments and settlements requiring an entity to use updated assumptions to
determune cutrent service cost and net interest for the remainder of the period after a plan amendment, curtailment or
settlement; and to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction
i a surplus, even if that surplus was not previously recognised because of the impact of the asset cedling.

Other Updates

The Company is i the process of evaluation of the possible impact of other amendments to the other existing standards
amended by Companies (Indian Accounting Standards) amendment rules, 2019.

Significant accounting policies
Basis for preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standard (1ad AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act 2013 of
Compantes Act, 2013, (the ‘Act’) and other relevant provistons of the Act.

The financial statements up to and for the year ended 31 March 2018 were prepared in accordance with the Companies
(Accounts) Rules 2014 (Indian GAATP), notified under Section 133 of the Act and other relevant provisions of the Aet.

The financial statements for the year ended 31 March 2019 are the first to have been prepared in accordance with Ind
AS pursuant to acqusition of its holding company by Future Retail Limited (being a listed entity).

The transition to Ind AS was carried out retrospectively as on the transition date of 1 April 2017 The financial statements
contain an opening balance sheet as on 1 April 2017, comparative information for 31 March 2018 presented under Ind
AS and reconciliation for key changes for amounts reported under Indian GAAP and Ind AS is provided in Note 42.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and labilities
which have been measured at fair value or net realisable value as applicable.

The financial statements of the Company are presented in Indian Rupees (%), which 1s also its functional currency and all
amounts disclosed in the financial statements and notes have been rounded off to the nearest lacs as pet the requirement
ot Schedule 111 to the Act, unless otherwise stated.
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Newly effective standard adopted by the Company (recent accounting pronouncement)

The newly effective Ind AS 115 “Revenue from Contracts with Customers” requires to recognize revenue when customer
has transferred has transferred control of goods or service rather than transfer of risks and rewards. Refer note 23 for
further details.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is
treated as current when it is:

1. Expected to be realised or intended to sold or consumed in normal operating cycle;

i Held primarily for the purpose of trading;
ii.  Expected to be realised within twelve months after the reporting period; or

iv.  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability 1s current when:

1 ltis expected to be settled in normal operating cycle

it It1s held primarily for the purpose of trading
it ltis due to be settled within twelve months after the reporting period, or

tv.  There 1s no unconditional right to defer the settlement of the liability for at least twelve months after the reportng
pertod

All other liabilitics are classified as non-current.
Deferred tax assets or liabilides and other tax assets are classified as non-current assets or liabilities.

The operatung cycle is the time between the acquisition of assets for processing and its realisation in cash and cash
equivalents. The Company has identified twelve months as its operatng cycle.

Revenue recognition

The Company has applied Ind AS 115 “Revenue from Contracts with Customers” using the cumulative effect method
and therefore the comparative information has not been restated and continues to be reported under previously applied
standard.

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected

on behalf of third parues, if any. The Company recognizes revenue when it transfers control over a product or service
to a customer.

The Company has concluded that it is the prncipal in all of its revenue arrangements since it is the primary obligor in all
the revenue arrangements as it has pricing latitude and is also exposed to mventory and credit risks.

To determine whether to recognize revenue, the Company follows a 5-step process:

ldentifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

L e
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Identifying the performance obligations

Under Ind AS 115, the Company evaluate the separability of the promised goods or services based on whether they are
‘distinet’. A promised good or service is ‘distinct’ if both:

¢ the customer benefits from the item either on its own or together with other readily available resources, and

* it is ‘separately identifiable’ (ie. the Company does not provide a significant service integrating, modifying or
customizing 1t)

Determining the transaction price

Under Ind AS 115, the Company shall consider the terms of the contract and its customary business practices to
determine the transaction price. The transaction price means fair value of the consideration received or receivable, net of
returns and allowances, trade discounts and volume rebates. GST are not received by the Company on its own account
burt collected on behalf of the government and accordingly, are excluded from revenue.

Where the Company has a right to consideration from a customer in an amount that corresponds directly with the value to
the customer of the petformance completed to date, the Company recognises revenue in the amount to which it has a right
to MmvoIce.

Allocating the transaction price to the performance obligations

The transaction price is allocated to the separately identifiable performance oblisations on the basis of their standalone sellin

¥ P g g
price. For services that are not provided separately, the standalone selling price 1s estimated using adjusted market assessment
approach.

Recognising revenue when/as performance obligation(s) are satisfied

Revenue 1s recognised to the extent that it is probable that the economic benefits will low to the Company and the revenue
can be reliably measured, regardless of when the payment is being made.

Revenue is recognised either at a point in time ot over time, when (or as) the Company sausfies performance obligatons
by transferning the promised goods or services to its customers.

In the comparative period presented in financial statements, revenue was measured at the fair value of the consideration
received or recetvable. Revenue from the sale of goods was recognised when the significant risks and rewards of
ownership had been transferred to the customer, recovery of the consideration was probable, there was no continuing
management involvement with the goods and the amount of revenue could be measured reliably.

The Company derves revenue majorly from sale of goods. For transfer of goods, the Company recognise revenue when
the customer obrains the control of goods. This usually happens when the customer gains right to direct the use of and
obtained substantially all benefits from goods 1.e. on delivery of goods to the customers.

Interest income:

For all debt instruments measured at amortised cost, interest income 1s recorded using the effective interest rate (EIR) as
explamed 1 point (v) below.

Dividends:

Dividend 1s recognised when the Company's right to receive the payment is established, which is generally when

sharcholders approve the dividend.
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Rental income

Rental income including from sub leasing arrangements is recognized on the basis of contractual terms with the patties
except for the cases wherein the rental income is structured to be in line with expected general inflation, then rental
mncome is recognised on straight line basis over the term of contract

Setvice income

Revenue from service related activities is recognised as and when services are rendered and on the basis of contractual
terms with the partes.

Financial instruments

Financial assets and financial liabilities are recognised when Company becomes a party to the contractual provisions of
the mstruments.

I'mnancial assets and financial liabilities are initially measured at fair value using best estimates. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit or loss are recognised immediately in the statement the profit and loss.

Financial assets:

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

Amortised cost

A financial asset shall be measured at amortised cost using effecuve interest rates if both of the following conditions are
met:

* financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual
cash tlows; and

* contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding,

The etfective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipes
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asser, or, where approprate, a shorter pertod,
to the net carrying amount on nitial recognition.

Financial assets at fair value through profit and loss (FVTPL)

Financial assets at F\'TPL include financial assets that either do not meet the criteria for amortised cost classification or
are equity instruments held for trading or that meet certain conditions and are designated at FVIPL upon iniual
recognition. All derivative financial instruments also fall into this category, except for those designated and effective as
hedging instruments, for which the hedge accounting requirements may apply. Assets in this category are measured at
fair value with gains or losses recognized in statement of profit and loss. The fair values of financial assets in this category
are determined by reference to active market transactions or using valuaton technique where no active market exists.
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Financial assets at fair value through other comprehensive income (FVTOCI)

On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to present
the subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments.
This election is not permitted if the equity investment is held for trading. These elected investments are initially measured
at fair value plus transaction costs. Subsequently, they are measured at fair value with gains and losses arising from changes
m fair value recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments through
other comprehensive income’. The cumulative gain or loss is not reclassified to the statement of profit and loss on
disposal of the investments. The Company has irrevocably adopted to value its equity investments through FVTOCI.

Dividends on these investments in equity instruments are recognised in the statement of profit and loss when the
Company’s right to recetve the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably. Dividends recognised in the statement of profit and loss are included in
the *Other income’ line item.

Impairment of financial assets

The Company applies the expected credit loss model for tecognising impairment loss on financial assets measured at
amortized cost and financial asset designated as at FVTOCL

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 115, the Company always measutes the loss allowance at an amount equal to lifettme
expected credit losses using the simplified approach permitted under Ind AS 109.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the
weights. Credit loss 1s the difference between all contractual cash flows that are due to the Company 1n accordance with
the contract and all the cash flows that the Company expects to recetve (i all cash shortfalls), discounted at the original
effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired financial assets).

The Company estumates cash flows by considering all contractual terms of the financial instrument (for example,
repayment, extension, call and similar options) through the expected life of that financial instrument.
prepa g F

Financial liabilities:

Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other
pavables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the
short matunity of these mstruments.

Loans and borrowings

After 1nital recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the
effecuve interest rate (EIR) method. Gains and losses are recognised 1n statement of profit and loss when liabilities ace
derecognised. Amorused cost 1s calculated by taking into account any discount or premium on acqusttion and fees ot
costs that are an integral part of the EIR. The EIR amortisation is included as finance cost 1n the statement of profit and
loss.
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Derecognition of financial instruments

The Company derecognises a financial asset when the contractual tights to the cash flows from the financial asset expire
or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial liability (or a
part of a financial liability) is derecognised from the Company’s balance sheet when the obligation specified in the contract
15 discharged or cancelled or expires.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that
are based on market conditions and risks existing at each reporting date. The methods used to determine fair value
include discounted cash flow analysis, available quoted market prices. All methods of assessing fair value result in general
approximation of value, and such value may vary from actual realisation on future date.

Inventories

lnventories are valued as follows:
Packing and accessories: At lower of cost and net realisable value. Cost tepresents purchase price and other direct
costs and 1s determined on a “first in, first out” basis.

Traded goods: At lower of cost and net realisable value. Cost of inventories compuses all costs of purchase price and
other incidental costs incurred in bringing the inventories to their present location and condition. Cost is determined
based on first in first out method. Net realisable value is the estimated selling price in the ordinary course of business,
less estimated costs of completton and to make the sale.

Property, plant and equipment (“PPE”)

PPL and capital work-in progress are stated at cost, net of accumulated depreciation and accumulated impairment losses,
if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
constructon projects if the recognition criteria are met.

Cost comprises the purchase price and any directly attributable cost of bringing the asset to its working condition for the
mtended use. Any trade discounts and rebates are deducted in arrving at the purchase price. The cost of an item of PPE
shall be recognised as an asset if, and only if:

1t 1s probable that future economic benefits associated with the item will flow to the entity; and
the cost of the item can be measured reliably.

Subsequent expenditure related to an item of PPE is added to its book value only if it increased the future benefits from
the extstng asset beyond its previously assessed standard of petrformance. All other expenses on existing assets, including
day- to- day repair and maintenance expenditure and cost of replacing parts, are charged to the Statement of Profit and
Loss for the year dunng which such expenses are incurred. Expenditure directly relatng to construction activity 1s
capitalized. Indirect expenditure incurred during construction period is capitalized as a part of indirect construction cost
to the extent the expenditure 15 related to construction or is meidental thereto, Other indirect costs incurred during-the
construction periods which are not related to construction activity nor are incidental thereto are charged to the Statement
of Profit and Loss.

Depreciation on PPE is provided on the written down value method computed on the basis of useful life prescribed in
Schedule IT to the Companies Act, 2013 (‘Schedule IT’) on a pro-rata basis from the date the asset is ready to put to use.

Considering the applicability of Schedule 11 as mentioned above, in respect of certain class of assets- the Company has

—7
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assessed the useful lives (as mentioned in the table below) lower than as prescribed in Schedule T1, based on the technical

assessment.

Asset Category

Useful life estimated by the
management based on
technical assessment (years)

Useful life as per Schedule
11 (years)

Plant and equipment 15 years 15 years
Office equipment 5 years 5 years

Computets 3 years 3-6 yeats
Furniture and fixtures 10 years 10 years
Computer software 5 years 3-0 years

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.
Cost of the leasehold improvements are amortized over the period of the lease.

Capital work-in-progress

Caprtal work-in—progress represents expenditure incurred in respect of capital projects and are carried at cost. Cost
compuses of purchase cost, related acquisition expenses, development costs, pre-operating expenses and other direct

expenditure.
Intangible assets

Intangible assets are imually recognised at:
In case the assets are acquired separately then at cost,
In case the assets are acquired in a business combination then at fair value.

Following itial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
imparment loss. Amortisation of Intangible assets is provided on the written down value method computed on the basis
of useful life as assessed by the management te. 5 years based on the technical assessment on a pro-rata basis from the
date the asset is ready to put to use.

Gains/ (losses) arsing from derecogmition of an ntangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recogmused in the statement of profit or loss when the asset is
derccognised.

Assets carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets of a
“Cash Generaung Unit” (CGU) to determine whether there is any indication that those assets have suffered an
impairment loss. Individual assets are grouped for impairment assessment purposes at the lowest level at which there are
dentifiable cash flows that are largely independent of the cash flows of other groups of assets. If any such indication
exists, the recoverable amount of the asset 1s estimated in order to determine the extent of the impairment loss (if any).
When it 1s not possible to estimate the recoverable amount of an individual asset, the Company estmates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.
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Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

1f the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash- generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

When an impairment loss subsequently reverses, the cartying amount of the asset (or a cash-generating unit) is increased
to the revised estmate of its recoverable amount. The increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior
vears. A reversal of an impairment loss is recognised immediately in the statement of profit and loss.

Borrowing costs

General and specific borrowing costs directly attributed to the acquisition, construction or production of a qualifying
asset are capitalised upto the period of time that is required to complete and prepare the asset for its intended use or sale.
Quualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

All other borrowing costs are expensed 1n the pertod in which they occur or accrue. Borrowing costs consist of interest
and other costs that an entty incurs in connection with the borrowing of funds.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifving
assets 15 deducted from the borrowing costs eligible for capitalisation.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
incepuon of the lease. The arrangement Is, or contains, a lease 1f fulfilment of the arrangement is dependent on the use
of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement. For arrangements entered into prior to 1 April 2017, the Company has determined whether
the arrangement contain lease on the basts of facts and circumstances existing on the date of transttion.

Company as a lessee
A lease 1s classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewards incidental to ownership to the Company 1s classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or,
if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance chatges are recognised in finance costs in the Statement of Profit and Loss, unless they are directly attributable
to qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on the borrowing
costs. Contingent rentals are recognised as expenses in the pertods 1n which they are incurred.

Aleased asseris depreciated over the useful life of the asset. However, 1f there 1s no reasonable certainty that the Company
will obtain ownership by the end of the lease term, the asset 15 depreciated over the shorter of the estimated useful life
of the asset and the lease term.
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Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight line basis over
the lease term unless another systematic basis is more representative of the time pattern of the user’s benefit or the lease
payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases.

Company as a lessor

Lease income from operating leases where the Company is a lessor is recognized as income on straight line basis over
the lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the
expected inflationary cost increases. The respective leased assets are included in the balance sheet oq their nature.

Dividend
Drvidend declared is recognised as a liability only after it is approved by the shareholders in the general meeting.
Employee benefits

Conutbution o provident and other funds

Retirement benefit in the form of provident fund 15 a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognises contribution pavable to the
provident fund scheme as an expense, when an employee renders the related service. If the contribution payable to the
scheme for service received before the balance sheet date exceeds the contribution alteady paid, the deficit payable to the
scheme is recognised as a liability after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheet date, then excess is recognised as an asset to the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity

Gratwty 15 a defined benefit scheme. The cost of providing benefits under the defined benefit plan 1s determined using
the projected unit credit method. The Company recognises termination benefit as a Liabdity and an expense when the
Company has a present obligation as a result of past event, 1t 1s probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the termination benefits fall due more than twelve months after the balance sheet date, they are measured
at present value of future cash flows using the discount rate determined by reference to market yields at the balance sheet
date on government bonds.

Re-measurements, compuising actuartal gains and losses are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI 1n the pertod in which they occur. Re-measurements are
not reclassified to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asser.

The Company recognises the following changes 1n the net defined benefit obligation as an expense 1n the Statement of
profit and loss:

Scrvice COsts Comprising curtent service costs. past-service costs, gains and losses on curtalments and non-routine
settlements; and

Net interest expense or income
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Compensated absences

The Company treats accumulated leave expected to be cartied forward beyond twelve months, as long-term employee
benefit which are computed based on the actuarial valuation using the projected unit credit method at the petiod end.
Actuarial gains/losses are immediately taken to the Statement of Profit and Loss and are not deferred. The Company
presents the leave as a current liability in the balance sheet to the extent it does not have an unconditional right to defer
its settlement for twelve months after the reporting date. Where Company has the unconditional legal and contractual
ught to defer the settlement for a period beyond twelve months. the balance is presented as a non-current liability.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it exXpects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

All other employee benefits payable/available within twelve months of rendering the service are classified as short-term
employee benefits. Benefits such as salaries, wages, bonus, etc. are recognised in the Statement of Profit and Loss in the
period in which the employee renders the related service.

Income taxes

Tax expense recogmsed in Statement of Profit and Loss comprises the sum of deferred tax and current tax except the
ones recognised in other comprehensive income or directly in equity.

Current tax 1s determined as the tax payable m respect of taxable income for the year and is computed in accordance with
relevant tax regulations. Current income tax relating to items recognised outside profit or loss is recognised outside profit
or loss (ctther in other comprehensive income ot in equity).

Deferred tax 1s recogmised in respect of temporary differences between carrying amount of assers and labilities for
financial reporting purposes and cotresponding amount used for taxation purposes. Deferred tax assets on unrealised tax
loss are recognised to the extent that it 1s probable that the underlying tax loss will be utilised against future taxable
income. This 1s assessed based on the Company’s forecast of future operating results, adjusted for significant non-taxable
mcome and expenses and specific limits on the use of any unused tax loss. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Deferred tax relating to items recognised outside Statement of Profit and Loss is recognised outside
Statement of Profit or Loss (either in other comprehensive income ot in equity).

Segment reporting

Operating segments are reported n a manner consistent with the internal reporting provided to the chief operating
decision maker, who is responsible for allocating resources and assessing performance of the operating segments.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in value,
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shott-term deposits, as
defined above.
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TNSI Retail Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a sepatate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the Statement of Profit
and Loss, net of any reimbursement.

[f the effect of the time value of money 1s material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the Lability. When discounting is used, the increase in the provision due to the
passage of time 1s recognised as a finance cost.

Contingent liabilities

A contngent liability 1s a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non—occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements. Contingent assets are only disclosed when it is probable that the economic benefits will flow
to the enuty.

Earnings per share

Basic carnings/ (loss) per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighted average number
of equity shares outstanding during the year is adjusted for events, other than conversion of potential equity shares, that
have changed the number of equity shares outstanding without a corresponding change in resources.

For the purpose of calculating diluted carnings/(loss) per share, the net profit or loss for the vear attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutve potential equity shares.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financral statements requires management to make judgements, esttmates and
assumptions  that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities at the date of the financial statements. Estimates and assumptions
are continuously evaluated and are based on management’s experience and other factors, mncluding expectations of future
events that are believed to be reasonable under the circumstances.

Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
catrying amount of assets or liabilities affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates and assumptions
are requred. Further information on cach of these areas and how they impact the various accounting policies are
described below and also m the relevant notes to the fnancial statements. Changes in estimates are accounted for
prospectively.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Judgements
In the process of applying the Company’s accounting policies, the management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including
legal, contractor, land access and other claims. By their nature, contingencies will be resolved only when one or more
uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies
inherently involves the exercise of significant judgments and the use of estimates regarding the outcome of future events.

Recognition of deferred tax
The extent to which deferred tax asset to be recognized is based on the assessment of the probability of the future taxable
mncome against which the deferred tax asset can be utilized.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market change or circumstances atising beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

Useful lives of depreciable assets
The Company reviews 1ts estimate of the useful lives of depreciable assets at each reporting date, based on the expected
utility of the assets.

Defined benefit obligation

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments 1 the future. These include the determination of the discount rate, future trends salary mecreases,
mortality rates and future pension increases. In view of the complexities involved in the valuation and its long-term
aature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
cach reporting date.

Inventories

The Company esumates the net realisable values of mventories, taking into account the most reliable evidence available
at each reporting date. The future realisation of these inventories may be affected by future technology or other market-
drven changes that may reduce future selling prices. Further, the Company also estimate expected loss due to shrinkage,
pilferage ete. along with NRV tmpact on old inventory taking 1nto account most reliable information available at the
reportng date.

Impairment of assets

In assessing impairment, the Company estimates the recoverable amount of each asset or cash-generatng units based on
expected future cash flows and uses an interest rate to discount them. Estimation uncertamry relates to assumptions
abourt future vperaung results and the determination of a suitable discount rate.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The
inputs to these models are taken from obscrvable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Measurement of EBIDTA

The Company has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate
line 1tem on the face of the Statement of Profit and Loss. The Company measures EBITDA on the basis of profit/ (loss)

from conunuing operations. In its measurement, the Company does not include deprectation and amortization expense,
finance costs and tax expense.

(This space has been intentionally kft blank)
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Summary of significant accounting policies

{Allamounts in 3 laes, unless stared otherwaise)

3(a) : Property, plant and equipment

At Cost

As at | April 2017
Additions

Disposals

As at 31 March 2018

As at 1 April 2018
Addions

Disposals

As at 31 March 2019

Accumulated depreciation

As at [ April 2017
Charge for the vear
Disposals

As at 31 March 2018

As at | April 2018
Charge for the vear
Disposals

As at 31 March 2019

Carrying amount (net)

As at | April 2017
As at 31 March 2018

As at 31 March 2019

and other explanatory information for the year ended 31 March 2019

Plant and

Leasehold

Furniture and

Equipment Chifs Bupuigmuni Improvements Caapalin Fixtures Tomd
175.99 33.74 569.33 3.7 261.06 1,043.83
153 5.62 (.38 3.63 11.16
177.52 33.74 574.95 4.09 264.69 1,054.99
177.52 33.74 574.95 4.09 264.69 1,054.99
4.34 - 17.87 43.79 13.05 79.05
5 - : (0.53) ! 0.53)
181.86 33.74 592.82 47.35 277.74 1,133.51
108.19 24.50 410.80 3.26 180.74 727.49
15.91 4.20 61.82 (132 2198 104.23
124.10 28.70 472.62 3.58 20272 831.72
124.10 28.70 472.62 3.58 202.72 831.72
12.72 204 43.20 19.22 17.66 94.84
- (0.49) 0.49)
136.82 30.74 515.82 22,31 220.38 926.07
67.80 9.24 158.53 0.45 80.32 316.34
53.42 5.04 102.33 0.51 61.97 223.27
45.04 3.00 77.00 25.04 57.36 207.44

P -




TNSI Retail Private Limited
Summary of significant accounting

(Al amounts m 2 lacs, unless stawed otherwise)

3(b) : Other intangible assets

At Cost

As at 1 April 2017
Additians

Dispusal

As at 31 March 2018

As at 1 Apnl 2018
Additons

Drsposal

As at 31 March 2019

Accumulated depreciation
As at 1 April 2017

Charge tor the vear
Drsposats

As at 31 March 2018

As at | April 2018
Charge tor the vear
Disposals

As at 31 March 2019

Carrving amount (net)
As at L April 2017
As at 31 Murch 2008

As at 31 March 2019

policies and other explanatory information for the year ended 31 March 2019

{(Thes space bas Deen sutentennalfy beft bltank )

Computer Software

019
008

0.27

0.27
(.04

0.31

0.18

0.10

0.06




TNSI Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

(Al amounts 1n 2 lacs, unless stated othenwise)

As at

a), Loans - B
4(a). Louns - non-current 31 March 2019

(Measured at amortised cost)
Seeunty deposits 17470
174.70

As at

4(b). Other financial assets - Non-current 31 March 2019

(Measured at amortised cost)

Magna monev deposies* 103,83
Interest acerued but not due on margin money deposits 1.83
105.66

As at As at
31 March 2018 1 April 2017
138.24 113.95
138.24 113.95
As at As at
31 March 2018 1 April 2017
99.08 80.00
.64 07
99.76 80.07

T The above bank deposit mncludes fised deposits placed for Delhi Metro Ral Corporaton and Bank Guarantees for sales tax department

As at

5. Non- current tax assets (net) 31 March 2019
arch 2

Advance meome tax (ner of Provisions) 82800

82.80

As at
31 March 2019

6. Other non-current assets

Peepad lease vent 4010
Captal advances 373
Prepaid expense 302
48.85

As at

7. Inventories 31 March 2019

vatued ar fower of cost or ner reahizable value)

Packmg and accessones 3.35
Leaded goods |mcluding stock-in-teansat - 3 N (31 March 2018: 213.82; B
= Sy 639.84
i Apnl 2017 F15.50)
665.19
As at

8. Trade receivables

31 March 2019

Unsecured. considered good unless otherwise stated?

Clutstanding for a penod exceeding sis months feom the date they are due for pavement
Unsecured. consdered guod
Lnsecured, credit impaired

Lass + Loss allowance

ther recen ables
nsecured, consdered goad 226.42

235,69

As at As at
31 March 2018 1 April 2017
48.70 16.39
48.76 16.39
As at As at
31 March 2018 1 April 2017
44.3% 30.23
3.54
1.3+
45.67 55.77
As at As ag
31 Murch 2018 1 April 2017
1.84 406
229.89 267.44
231.73 271.50
As at As at
31 Murch 2018 1 April 2017
38.20 191
6.61 3.30
(6.61) 3.56)
58.20 191
313.03 2333

l
l

373.85 27.46




TNSI Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

(Allamounts in 2 lacs, unless stated otherwist)

As at

. Cash and i

9. Cash and cash cquivalents 31 March 2019
Cash and cash equivalents

Balances with banks

- Current accounts 2195
Cash m hand 2110
43.05
As at
10. ank bal:
0. Other bank balances 31 ¥ rch 3016
Margin money deposits” 103.83

Less: Amount disclosed under non current assets
trefer note b)) (103.83)

|

As at
31 March 2018

637
2447

30.84

As at
31 March 2018

101.89

99.08)
2.81

" The aboyve bank deposits includes fixed deposits phced for Delhs Metro Rad Comoraton and Bank Guaganiee for sales tax department.

) As at
11(a). Loans - current 31 March 2019
(Measured at amortised cost)

Secunty deposits

|

As at

11(b). Other financial assets - current 31 March 2019

(Measured at amortised cost)

Coredit card recevables 135
Unbilled revenue 127
Interest accaued but not due on margin money deposits
11,62
As at

7 A —
12. Other current assets 31 March 2019

{Unsecured considered good unless otherwise stated)

Preprard expenses 11103
Prepand lease rent 17.03
dvance to emplovees .86
Advance w supphers oo
Balance with yovemment authontes - Goods and Servace ©ax (GST) 220.65

(Unsccured and credit impaired)
Advance w supphers

Less Loss allowance

380.17

(Thas space s been mtentionally feft bk}

As at
31 March 20138

30.67
30.67
As at
31 March 2018
L6
12400
118

13.34

As at
31 March 2018

100.67
14.33
288
13.02
8704

861
(8.61)

218.54

As at
1 April 2017

As ac
1 April 2017

32.81

(80L00)
2.81

_—

As at
1 April 2017
30.67
30.67
As at
1 April 2017
247
.44
291
As at
1 April 2017
99.70)
12.76
251
+3.21
158.18



TNSI Retail Private Limited

Summary of significant accounting policics and other explanatory information for the year ended 31 March 2019

(All amounts in ¥, lacs, unless stated otherwise)

13. Equity share capital

Authorised

20,000,000 (31 March 2018: 20,000,000; 1 Apnl 2017: 20,000,000) equity shares of 210

each.

Issued, subscribed and paid up

18,040,000 (31 March 2018: 18,940,000; 1 April 2017: 18,940,000) equity shares of 2 10

each.

As at

31 March 2019

2,000.00

2,000.00

1,894.00

1,894.00

a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period

As at
31 March 2018

2,000.00

2,000.00

1,894.00

1,894.00

As at
1 April 2017

2,000.00

2,000.00

1,894.00

1,894.00

b) Terms/rights attached to equity shares

As at 31 March 2019 As at 31 March 2018 As at 1 April 2017
Nos. Amount (in ¥ Nos. Amount (in ¥ Nos. Amount (in ¥
lacs) lacs) lacs)
At the begnning of the year 18,940,000 1,894.00 18.940,000 1,894.00 18.940,000 1,894.00
Shares issued dunng the year = - - - - «
Oulsmnding at the end of the vear 18,940,000 1,894.00 18,940,000 1,894.00 18,940,000 1,894.00

The Company has only one class of equiry shares having a par value of 210 per share Each holder of equity shares is entitled to one vote per share. The Company declares and
pays dividend in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remnaining assets of the Company, after distribution of all preferential amounts.
The distabution will be in proportion to the number of equity shares held by the shareholders.

c) Shares held by the holding company

Name of the sharcholder As at 31 March 2019 As at 31 March 2018 As at 1 April 2017
Nos. Amount (in T Nos. Amount (in ¥ Nos. Amount (in
lacs) 1acs) lacs)

Travel News Services (India) Povate Limited 18,940,000 1,894.00 [ 18,940,000 1,894.00 18,940,000 1,894.G60

d) Details of equity shareholders holding more than 5% shares in the Company

As at 31 March 20197 As at 31 March 2018 As at 1 April 2017

Name of the Shareholders Nos. % holding Nos. % holding Nos. % holding

Travel News Services (India) Pavate Limited 18,940,000 100%) 18,940,000 100%| 18,940,000 100%

* Ir includes 6 shares held by nominee shareholders on behalf of Travel News Services (India) Pavate Limited.

As per records of the Company, including, register of shareholder/members regarding beneficial interest, the above shareholding, represents both legal and beneficial ownership

of shares.

e) The ultimate holding company of the Company is Future Retail Limited.

14. Other equity

Retained earnings

Description of nature and purposc of reserve

Retained earnings

Opening, Balance
Loss for the year

Transactions of other comprehensive income directly recognized in reserves:

Re-measurement of defimed benefit plans (net of tax impacts)
Closing balance

Nature and purpose:

Retained earnings are created from the profit

As at
31 March 2019

(2,442.68)

442.68

As at
31 March 2018

(2,222.89)

(2,222.89)

Asat
31 March 2019

loss of the Company, as adjusted for distributions ro owners, transfers to other reserves, etc.

As at
1 April 2017

(2,03771)

(2,037.71)

As at
31 March 2018

(2,037.71)
(186.63)

1.45

(2,222.89)
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Summary of significant accounting policies and other explan

(A amounts 0 2 lacs, unless stated otherwise)

15, Other financial liabilities - Non-current

Secusnty depostts

16. Other non-current liabilitics

Advance lease rent

17. Provisions - Non- current

Praveon for gratuny obligation (refer note 36)

Peavasion for compensated absences (refer note 36;

18. Current borrowings

(Measured at amortised cost)

Cash credas from banks (secured)

Loans guaranteed by others:-

Rupee loan from banks

Details of repuyment, rate of interest and security for loans from bank:-
Phe Cash credit faciiy as on 31 March 2019 45 of 2 Nl (31 March 2018  250) faes, 1 Apnl 2017 Nl
the Bank's Hall vearly MCLR we having effeenve

1) Laxclusive chitrge on ennre fix

2 xclusive charge over all secunty deposits of the Company meluding

31 PLCs for prinespal repayments; and

A Lncandstional and rrevoeable corporate suneantee of Fuire Retul Limited (the ulomate holding company) 1o

tactlities

19. Trade payables

(Measured at amortised cost)

Total vutstanding dues of micro and small enterpases (Refer note 38)

ol outstandimg dues of creditors other than micro enterprises and small

enterprIsesF

#Refecvote 33 for pavables 10 celated pacties

20. Other financial liabilities - current
(Measured at amostised cost)
Creditors for fived asscts

tmplovee celaed payables

iKetentuon mone

Secunty deposits

Book overdrab

As at
31 March 2019

#48.73

88.75

As at
31 March 2019

1425

14.25

As at
31 March 2019

13.04
1192

25.56

As at
31 March 2019

|

As at
31 March 2019

20,40
2,176.53
2,196.93

As at
31 March 2019
11.30
3643

1.83

2373

375

101.30

As at
31 March 2018

90,44

90.44

As ag
31 March 2018

2139

2139

As at
31 Murch 2018

10.21
7.41

17.62

As at
31 March 2018

349.02

59.92

39.92

(post acyusition of holdmg company by Future Rerasd Linsted)
assets, movable fised assets and cuccent assets of the Company (both present and futuse),
deposits to all space owner/developers such as DMRC erc.,

As at

31 March 2018

3279

1417.67

1,450.46

As at
31 March 2018

43.17
208
2.496

.57

55.78

atory information for the year ended 31 March 2019

As at
1 April 2017

46.29
46.29

As at
L April 2017

77
17.11

As at
1 April 2017

5.24
3.48

912

As at
1 April 2017

|

) from Yes Bank carmes an miterest at rate of floatne 1L.60% over and above
e af 10,153 as on 31 March 2018 and imterest s pavable at next day ot month end
revolvingy The canstnding book balance as on 31 March 2019 18 of 2 Nl (31 Mareh 2018, 2 5092 lacs, T Apnl 2017, Nyly.

The above faesliy was was seeured agamst following updared sccurties

on the bass of unlzavon (Nawre

remam vabd during the entire tenor of Yes Bank Limited

As at
1 April 2017
44
1,129.21
1,133.70
As at
1 April 2017
6.300
1680

1.98
079

26.13
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(Allamounts in 2 lacs, unless stated otherwisc)

21. Other current liabilities

Statutory labiines
Advance from customers
Advance lease rent

Deferred revenue

22, Provisions- Current

Provision for gty (Refer note 36)

Provision for compensated absences (Refer note 36)

As at
31 March 2019

5397
098
9.05

12.66

76.66

As at

31 March 2019

18
0.28

(

IL(
N

0.46

II

{Fhes space has been intentionally Left blarik)

As at
31 March 2018

34.67

13,4+
223

90.62
As at
31 March 2018

o7
17

and other explanatory information for the year ended 31 March 2019

As at
1 April 2017

1234

338

17.72

As at
1 April 2017

001
(.09

I

0.10
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

(Al amounts m 2 Lacs, unless stated otherwise)

23. Revenue from operations

Operating revenues:

Sale of traded goods

Total (A)

Other operating revenue:

SUIVICC ICOIMne
Renmal meome

Total (B)
Revenue from operations (A+B)

New standards adopted - Revenue from Contracts with Customers
Indin Accounting Standard 113 Revenue from Contracts with Customers (“Ind AS 113
recogmsed and requares disclosures about the nan

tecogmsed theough a 3-step approach

() Idennty the contract(s) wath customer,

() Idenuty separate performance obhgations i the conteact;

(m) Determune the transaction proce,

i) Allocate the transaction price to the performance oblyations, and
{v) Recogmse revenue when a performance obligation wsfied

The Company has adopted the standard on 1 April 2018, As a result, the Company has changed s a
Company has apphed Ind AS 113 using the "Cusnulaoe |

ax i adpusunent w the opemng balanee of retuned vy for other component of equity, as appropraie)

For the year ended
31 March 2019

349187
5,491.87

879.62
111.06
990.68

6,482.55

For the year ended
31 March 2018

442697
4,426.97

36404
119.99
484.03

4,911.00

}. establishes a framework for dereramng whether, how much and when e enue s
amount, nmung and uncertamty of revenues and cash Mows ansmg from customer conteacts Under Ind AS 113, revenue s

ountmyg pohey for revenue recognition as defined in Note 2(b)(w}. The
et Method™ Lnder this snethod, the Company shall recogise the camulatve eftece of watmlly applying this Standard

ot the accountmg peewnd that meludes the date of mal apphcation,

Revised reportmg standard, Ind A 113, requites no adiustments o be made o the reauned carnmyss as at 1 Apnil 2018, Consequenty, there are no ampacts of the standacd on

Balance Sheer as at 31 March 2019 and profit and Joss for the year ended 31 Maech 2019

Significant changes in contract assets and liabilities:
There has been no sigmificant changes m contact assets/ contract labihtes duning the year

Disaggregation of revenue:

Revenue amses nmly rom the sale of traded wonds, service ncome and rental meanic

Sale of t

DCCVICE 1CO1E

ed goods

Rental meome

Revenue recognised in relation to contract liabilities:

For the year ended
31 March 2019

5491.87

879.62

111.00

6,482.55

For the year ended
31 March 2018

442697

36404

11499

4,911.00

Tod AN 1135 also requares diselosuee of major changes on account of revenue recumsed w the ceportng penod from the contract labihiey balance at the beginamng ot the period

andd other changes

Receivables, contract assets and contract liabilities related to contracts with customers in relation to service and rental income:

Receivables
Irade recemables

Contract assets

Unbilled revenue

Contract liubilities (Advance from customers and deferred revenue)

Openmyg balancy

Levenue recognized thar was meluded i the contract abihity balance at the beginnmg of the year
Closing balinee

As at
31 March 2019

235.69

27

As at
31 March 2018

37385

12.00

As at
1 April 2017

2746
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Summary of significant accounting

cAllamounts i 2 Jaes, unless stated atherwse)

24. Other income

Interest income on
Bank deposits
Income tan refund
Othersy
Liabihities woatten back
Profit on sale of fixed assers

Mascellaneous meome

25. Purchase of stock in trude

Purchase ot traded goods

26. Changes in inventories of stock-in-trade

Inventones at the end of the year
Traded gouds (imcludmg stock 1 transit)
Packmg matenal and accessories

Inventonies at the beginning of the year
Lraded goods (meluding stock i transit)

Packsg material and aceessories

27. Employee benefits expense

Salanies, wages and bonus
Comrnbution 1o provident and other tunds
Sttt weltare

23. Other expenses

Rem

Pranchsee tees

My erhisement and sales promonon
Flectnemy and warter

Warehausing and freight expense
Lunumiication

Travelling and comvevance

Credit card and vash colleenon charges
Rates and taxes

gl and professional (refer note below)
Printimg and stanonen

Insurance

tmpaarment tor loss allowance- debes
Impawment tor ks allowance- allowances
Bad debus

Runnuye and mameenance

Comnussicn

Miscellancons expenses

For the year ended
31 March 2019

7.51
1.51
13.09

oY
6.99

32.19

For the year ended
31 March 2019

5,236.25
5,226.25

For the year ended
31 March 2019

63944
3.335
665.19

22089
1.8+
23173

l

N

(433.46)

For the year ended
31 March 2019

31450
37.58
8.36

560.50

For the year ended
31 March 2019

438.87
96.22
13.66
V604

300.26

.81
14.81
10,92

304
+3.07

183

24

279

20.13

1,275,65

policics and other explanatory information for the year ended 31 March 2019

For the year ended
31 March 2018

6.1

1241

29.50

48.01

For the year ended
31 March 2018

3.549.84

3,549.84

For the year ended
31 March 2018

229.84
L8+
231.73

207+
4.06

27150

39,77

For the year ended
31 March 2018

37791
34406
9.35

421.72

For the year ended
31 March 2018

426.60
105,45
130
L3
248,50
779
12,45
20.38
400
33.80
1.53
031
(.61
¥.01

1544
6.91

3473

1,007.98



TNSI Retail Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

(Al amounts n 2 lacs, unless stated otherwise)

Note:
Legal and Professional expenses includes payment to auditors (excluding taxes):
- auditor

for txation matree

for other seevices

for reunbursement of expense

2Y. Finance costs

Interest expenste

30. Depreciation and amorusation expense

Deprecanon or property, plant and cympment (refer note 3a))

Amortsation of intangble assets (refer now (b))

31. Tax expense

Current tax
Lourrent @a on profies toe the vear

Total current tax expense (a)

Deferred tax

Decrease/ (merease) i deferred ras assers
{Decreasei/ merease n deferred tax habihues

Total deferred tax expense/ (benefit) (b)

Total income tax expense (a+b)

32. Earnings/ (luss) per share

Loss after tax (in ¥ Lacs)
Nomunal value per share (3)

Waghted average number ot equiny shares for basic earnngs per share

d: weygted average number ot poteniml equity shares

Wewhted average number of equiny shares for dilured carsnngs per share

Loss per share (in ?) (Basic and Diluted)

(Thes spene b been itentromally left Whank)

For the year ended
31 March 2019

13.43
13.43

For the year ended
31 March 2019

4 84
U4

94.88

For the year ended
31 March 2019

I |

I

For the year ended
31 March 2019

(222.51)

10,00
18,940,000

18,940,000

(1.17)

6.00
270
0.69
9.39

For the year ended
31 March 2018

22.02

22,02

For the year ended
31 Masch 2018

04.25
.08

104.31

For the year ended
31 March 2018

For the year ended
31 March 2018

(186.63)
10.00

18,940,000

——
B

18,940,000

—

(0.99)



TNSI Retail Private Limited

Summary of significant accounting policies and other explan

(Al amounts m 2 hies, unless stated otherwse)

¢) Balances at the end of year:-

atory information for the year ended 31 March 2019

Descriptions Azt Asty As at
31 March 2019 31 March 2018 1 April 2017
o
Trivvel News Services (Indw) Privace Linuted 0628.76 36.53 358.86

fruraee Retal Lisated
Puruge supply Cham Solutons Linited

Future Consumer Limited

Advance 1 supphies

lruture Generali India Insurance Company Limited

60.91
18417
7193

071

(This spewce Juts been cntentinnally left blank )




TNSI Retail Private Limited

Summary of significant accounting policics and other explanatory information for the year ended 31 March 2019

{All amounts in 2 lacs, unless stated otherwise)

33. Related party disclosures under Ind AS-24

(a) List of related parties and nature of relationship

Name of Related Party

Travel News Services (India) Pavate Limited
Fumure Retail Limated

IDFS Tradings Private Limited

Entity able to exercise significant influence

Nature of Relationship

Holding Company

Ulumate holding company (w.e.f 11 May 2018)
Ultimate holding, company (till 10 May 2018)

Futuze Corporate Resources Private Limited (Formerly known as Suhani Trading and Investment Consultants Prvate Limited)

Directors

Mr. Rajan Malhotra Sushil

Mr. Sunil Mantn

Mr. Virendra Mansukhlal Samam
Mr. Arun Rajasckaran Barathi
Mr. Sanjeev Bhana

Key Managenial Personnel
Mr. Ajit Singh Chhiller

b) The following transactions were carried out with related parties in the ordinary course of business:-

Director (w.e.f 28 August 2018)
Director (w.e.f 11 May 2018)
Darector (w.e.f 11 May 2018)
Director (ull 31 August 2018)
Director (ull 11 May 2018

Descrintion Year ended Year ended
e 31 March 2019 31 March 2018
Travel News Services (India) Pnvate Limited 110.16 182.84

Future Retail Limited 80.77 2
Sale of traded g_gods'
‘Travel News Services (India) Private Limited 3,190.79 2,426.67
e— o
Travel News Services (India) Provate Lirmuted 315.00 30000
| urs: s of expens
Travel News Services (India) Prvate Limited 96.22 6370
Rent cxpense’
Future Retal Limited 1358 -
Leasc income
Travel News Services (India) Prvate Limited” -
Business advance received
Future Retail Limited 69.37 -

|§. 3 '
Future Retail Limited 69.37
Di ——_—
Mr. Sunil Manin 0.20 -
Mr. Rajan Malhotra Sushi 0.20 =
Mr. Virendra Mansukhlal Samant 0.20
<) Balances at the end of year:-
Deseriptions Asat As at Asat

P 31 March 2019 31 March 2018 1 April 2017

Trade payables
Travel News Services (India) Prvate Limuted 62876 3653 558.86
Future Retail Limited 6691 -

# The Company has taken a warchouse on lease, Such warchouse has been shared by the Company with Travel News Services {India) Private Limited (the holding Company)
for storing and maintaining the trading goods, without any consideration.

Transactions as disclosed above 15 excluding GST,
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019
(AL amounts in 2 Tacs, unless st

otherwise)

34. Fair value measurements
Financial instruments by category

31 March 2019 31 March 2018 1 April 2017
FVPL  Fvoct Amorised  pyp  pygq Amorised oL o oo Amorised
cost cost cost

Financial assets
Loans - . 17470 - - 168.91 - - 1462

shoand cash equivalents - - +3.05 - - 3084 - 30.83
I'rade recewvables - - 235.69 - - 373.85 - - 2746
Margan money deposits - - 103,83 s - 101.89 - 8241
Other recevable - - 13,43 - - 14.02 - - 298
Total financial assets - - 570,72 - - 689.51 - - 288.70
Financial liabilities
Horrowings 3992 E -
securty deposits 11448 10140 - - 47.08
irade pavables 217633 1417 67 1,129.21
Fmployee related payables 30.43 - 43.17 - 16.86
Caprral credtors - - 11.56 - - - - 6.50
Other payables - - 7.58 - - 2.63 - - 1.98
Total financial liabilities - - 2,366.58 - - 1,623.81 - - 1,201.63

Note:
The management assessed that carrying value of fmancial assets and financial lialnhies, carried at amortised cost, are approxmmately cqual w therr fur values at respective balance

sheetdates and do notsignficantly vary from the respective amounts i the balance sheet,

(i) Faur value hicrarchy

Pach class ot assers and habihtes measured ar fase value mothe balance sheet are grouped o theee levels of a far value hicearchy The theee levels are defined based m the
abservabiling of syhcant mpurs o the measurement, as follows

Peved Thnerarehy weludes fmancal mstnuments measured using quoted prices. s mehuddes Bsted teacded mutal funds thar have guoted prce. The mutual funds are reported usmy the
clusmp NAV

evel 2 The ta value ot financal mstruments that ace not teaded n an actve nuacket 1s determined usimgs va

ation techmgues whach maxunises the use ot ubsersable marker data and rely as
luthe s pessable on entitvspeafic estmates 1 all spmificant mpurs tequired 1o fue value an wstoument are ohservable, the mstrument i mcluded m level 2,

Level 31 one or mare of the sigaficant mputs as not based on observable market data, the mstrument s ncluded i level 3 Dhis s the « ase lor ul
consideravon and wdemmniBeation asset ieluded

sted cquiy secunbics, contingent

n level 3
Ihere has been no transters between Level 1 Level 2and Level 3 for the vears ended 31 March 2019, 31 March 2018 and 1 Aped 2017

Financial assets and liabilities measured at fair value- recurring Level 1 Level 2 Level 3 Total

As at 31 March 2019
Faiancnal asseis

Panancal habihoes

As at 31 March 2018
anancal assers

Uroanciad labilines

As ut L April 2017
bu
i

nal assers

nal Babalites

(Ehas spuce has been surentsonatly feft blak
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019
A amounts m 2 laes, unl

s stated otherwase)
35. Financial risk management

A. Capital risk management

The Company’s objectives when managing capital are to safeguard continuity as a gomg concern, provide appropriate return to sharehoklers and maintain a cost efficent capital
structure. “The Company determines the amount of capital required on the basis of an annual budget and a five year plan, includmg, for working capital, capital investment in
stores and technology. The Company’s funding reqg

wnts are met through mrernal aceruals and shoet-term borrowings.

The Company monitors capital on the basis of ol debr 1o ol cquity on a periodic basis “The followmy table summarizes the capual of the Company:

Capital As at As at As at
31 March 2019 31 March 2018 1 April 2017

Long term borrowings (mc]ndmg current matunities) - = -
Short werm borrowmgs - 3992 +
Less: Cashand cash equivalents (43.05) (30.84) (30.83)
Total debt (43.03) 29.08 (30.83)
gty share capatal 1,894.00) 1894.00 1,894.00
Other equaty (2.H42.08) {2232 409 (2037.71)
Total equity (548.68) (328.89) (143.71)
Geanng ratio 0.08 (0.09) 0.21

In order 10 achies ¢ this overall objectve, the Company’s camtal management, amongst other things, sms to ensure that st meets fmancml covenanes attached to the UCTCST-
bearig loans and borrowmgs that define capital struciure requirements
No changes were made m the objectives, policies or processes lor managng caputal during the years ended 31 March 2019 and 31 March 2018,

B. Financial risk management

A wade range ot osks may atfect the Company's busmess and operatonal / fnancual pertormance. e nsks that could have symthicant miluence on the Company are market risk
and hgudity sk The Company’s Board of Directors reviews and sets our polices for managing these osks and monitors swtable actons
potenual adverse efteets of such nsks on the Company’s operanonal and fnancal performance

en by management to nunimuse

B.1 Market risk :

Market Risk s the essh thar changes m market phice could affect the future cash flows 10 the Company. The market nisk for the Company anses primaedy from miterest rate risk
1 l?rlil]ll(’f price tash

1) Interest nsk: The Company s exposed 10 miterest mate rish prmanl due o borrowsngs havng Roanng, mterest rates 1The Company uses aviulable workmg capial Lours for
avanhing shoee rerm cash credits Lhe ¢ ompany mutigates the same theough etheent use of workmg capital Lonues and regular monttorng of Interest Coy Crige ratu

posure to mterest rate nisk

Phe Company's mierest rate nsk arses magorly trom burrowimgs vareving floatne rate of mterest These burrownigs exposes the Company o cash flow meerest rare nsk. 1he

expusure of the Lompany’s borrowmg to mterest rate changes as reported 16 the management at the end ot the teportmg period are as tollows

Variable rate instruments As gt Aot A5 ot
! 31 March 2019 31 March 2018 1 April 2017
ash credits from banks (secured) 59.92

Total - 59,92 =

Interest rate senstivity analysis

v reasomably possible changre of 0,30 %, momterest r,

s at the reporing date would have attected the profic or loss by the amounts shown below

Statement of Profit and Loss
Particulars Increase by
0.50%

Decrease by 0.50%

Increase/ (decrease) in interest on borrowings
ior the vear ended 31 March 2019

Forthe vear ended 31 Mareh 2018 .

] (0.30)

Phe analysis as prepared assumung the amoont of the borrowmgs vutstanding at the end of the vear was vutstandng, tor the whole year

i) Product price risk: lna potentally mtlanonary cconomy, the Company expeets perdical price mereases across us retad product lmes Product price mereases which are not
m dme wath the levels of customers’ discretonary spends, may affect the business/retal sales volumes, Iy such a scemario, the nsh s managed by oifermg judicious product
discoumits o retad customers o sustam volumes. The Company negotiates with s vendors tor purchase puce eebates such that the cebates substancally absorb the product
tiscounts offered 1o the retal customers. s helps the Company protect stselt from sigmficant product margan losses. This mechansm also works m ease of a downtuen m the
retasd sector, although overall volumes would pet attected
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019
(Allamounts i 3 Laes, unless stated otherwise)

B.2 Liquidity risk :

Laquidity risk 1 2 nisk that the Company may not be able o meet s fmanenl obliginons on a nmelv basis through s cash and cash cquvalents, and funds avadable by way of
commutted ceedit tacthties from banks Management manages the bquidiy nisk by monmtorng collng cash flow forec and maturity profiles of hnanca
s monitoring meludes financnl satios and takes wito account the accessibihity of cash and cash equavalents and additonal undeawn fuancug facihnies.

ts and habilines.

e rable below sunimanses the ity protile (cemammyg penod of contracrual maturity at the balince sheet date) of the Company’s inancial labilties based on contractual
undiscounted cash flows

Less than [ year ! :;“;’:’:;’s Mu;ec:tll::n g Carrying amounts
As at | April 2017
Securty deposits 79 19.53 26.76 47.08
Famplovee related payables 16.80 . 1680
Capital crednors 650 . 650
Irade pavables and othe 1,131.19 - - 1,131.19
1,155.34 19.53 26,76 1,201.63
As at 31 March 2018
Borrowmgs (non cuerent and current) 39.92 - 39.92
seeunty deposits 9.96 QU4 100,40
Lanployee eelated payables 4317 43.17
Irade payables and other payables 1,420.32 - + 1,420.32
1,533.37 90.44 - 1,623.81
As ac 31 March 2019
Secunty deposis 25.73 85.70 298 11447
Fanpiovee related payables 3643 56,43
Capital coeditors 11.56 - - 1L36
Lrade pavables and other payables 2,184.1 - - 2,184.11
2,277.83 85.76 2,98 2,366.57

B.2 Credit risk
1 Credit rsk arses from the possibality that counter party spay ot be able wosettle thew oblgmnons as agreed. To manage this, the Company penodically ass

sses the fuancnl
rebiabihty of custmers, taking mio account the fimancial condton, cuerent ceanonue rends, and analysts of hastoreal bad debes and agemyg of account recenables Tndwrdual
sk Tt are abso st aceardingly

he Company considers the probabiluy of default upon mtal recogmnon of asset and whether there bas been a symuficant e
cach reportmg perod. 1o assess whether there is a sigficant merease m eredit nsk, the Company compares the nsk of defaule vecuremy on the asset as ar the reporing dare
with the ask ot detanlt as ar the dase of sutal recogmnon The Company considers reasonable and supportinve torward-lookmg nformation

m eredit ik on an ongomg bass throughout
Lomgp

(Thas space fas been antentronally lejt Dk

lew-Dell ' o :
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Summary of significant accounting policics and other explanatory information for the year ended 31 March 2019

(Allamounts i ¥ Lacs, unless stated otherwise)

The Company provides for 12 month expected credit losses for the tollowing Bnancil assets

As at 31 March 2019

Particulars Estimated gross

Expected credit  Carrying amount net

carrying amount loss of impairment
provisions

Loans 17470 174.70
Cash and eash equn alents 43.05 43.05
Trade recenables

Not due 62.95 62.95

Overdue { 0-12 months) 16Y.13 169.13

Overdue (more than 12 months) 796 +.33 3.6
Margin money deposits 103.83 - 103.83
Olther recevable 1345 - 1345
Total financial assets 575.07 4.35 570.72

As at 31 March 2018
Parnculars Estimated gross

Expected credit  Carrying amount net

carrying amount loss ofimpairment
provisions

Loans 168.91 - 168.91
Cash and cash equivalents 30.84 30.84
Trade receivables

Nort due 39.30

Overdue { 0-12 monchs) 0.61 328.74

Overdue { more than 12 months) 5.75
Margn money deposits 101.89 101.84
Onher recenvablc 14.02 14.02
Total finuncial assets 696.12 6.61 689.51

As at 1 April 2017
Particulars Estimated gross

Expected credit

Carrying amount net

carrying amount loss of impairment
provisions

Loans 14402 144.62
Cash and cash equn alents 3483 3083
Feade recerables

Not due 223 2325

COverdue {012 months, 21.56 a3 19.54

Overdue { mare than 12 months) 735 134 369
Marcgin money deposits 82.81 8281
Other recewvable 2.98 298
Total financial assets 292.26 3.56 288.70

(1D speace heas Deen sntentinnatly foft Dofeanike
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Allamaounts in 2 Lics. unless stated otherwise,

36. Employee benefits
Employee benefit obligations

31 March 2019 31 March 2018 1 April 2017
Current Non-current Total Current Non-current Total Current Non-current Total
Gratuty 018 13.04 1352 no7 1021 10.28 0.01 5.24 5.25
Compensated abisences 0.28 1192 1220 017 741 758 0.0y 3.88 397
Towl employee benefit obligations 0.46 25.56 26.02 0.24 17.62 17.86 0.10 9.12 9.22

1. Defined benefits plans - Gi

uity
Phe granary halblity anses on cetcement, withdeawal, resganon and death of an employee The afogesad Labuhty 15 caleulated on the basis of fifteen days salary (e lase drawn basic salary) for each
wampleted year of service subject to completion of five vears seevice

Policy for recognizing actuarial gains and losses:

Voraanal gams and Fosses of defind henetie plan aasing from spenence adiustments and effects of changes n actuanal assumptions ar¢ immeduately eccopnized m other comprehensive meosme. R
asstciated with the plan provisions are acianal risks.

Phese risks are mterest rare risk, mortahity nsk and salaey risk
(a) Balance sheet amounts- Gratuity

The amount recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Present value of

Paruculars Sl
obligation
t1 April 2017 525
LUTTEIN setviee cost .09
ST Servicy Gust .
FICICSE CAPCISG ) T ot 041
Total amount recogmsed in profit or loss 5.50
Lotz loss toom unge m demographic dssumphions
rant oss trom change in financis miphons r73)
Fftecr of Lapenence Adiustments 072)
Lapraence (s losses .
Total amount recognised in other comprehensive income (1.45)
Benent payments 3906)
Nejusiton Adstment 494
Balance as a 31 March 2018 10.28
Balance as at 1 Apnl 2018 10.28
CHLTEIT SETVICH + ont 3.95
Pasr sepvice vost
Inietesr expenses fimeome .81

Toral amount recognised in profit or loss

Renttvins caiingit
ant Ao teom change i demographie ASSUNPHONs
ot s trony s hange i finanonl ASSUIPTIONS 002
Bttectar Bxpenience Adiustments 274

st A lossies

Fapenence {g

Total amount recognised in other comprehensive income 7

!

Benenr payments e
Seyguisition adyusrmicn:

Balance as at 31 March 2019 13.83

Ihe et bl disel scd above retares e untunded plans arc s tollows

il As at As at As at
rucutars 31 March 2019 31 March 2018 1 April 2017
Presem value of tinded oblatons 1355 128 525
Unfunded Provision (13.83) (10.28) (5.25)
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019
“All amounrs in 2 Lics, unless stated otherwise)
(b) Assumptions:

l. Economic assumptions

Pt As at As at As at

§ 31 March 2019 31 March 2018 L April 2017
Discount rate 7.806% THTY 7.51%
Salary grevth rare 6.30% 0.508 6.50%

The discount care 1s based on the peesatling marker viehds of Tndian government secunties as ot the bahance sheet date for the estimaced term of the aliligations

Fhe salary escalanon v,

e as based on estumates of salary increases, which nikes into account ntlatan, promoticon and ather relevant facrors

2. Demographic assumptions:

Particulars Asit s s
31 March 2019 31 March 2018 1 Apnl 2017

Retirement age 38 38 38
Withdrawal rare, based on age

Lo 30 vears 2 2 2

From 31 to 44 years 2 2 2

Above 44 yeass ] 1 1
Motainy g EALMN {2006-08) TALM 20600-08: TALM (2006-08)

(c) Sensivaty analysis

Reirsomably possibic changes at the teporing date i une o the aelevant Avtualassumprions, holdi other assumptions constint, woukd have

atfected the defimed benefie oblyanon by the amounts
soawn heliw

Impact on defined benefit obligation

Farticulary e in 1 n in as D in assumption

As at As at As at As at As at As at

31 March 2019 31 March 2018 31 March 2019 31 March 2018 31 March 2019 31 March 2018

[T TA—— =100 basis =100 Dasi< 2.25) LT 282 220

- s 18 37 P
Sy i 100 brgsy 100 s 283 23 1227 177
Athough the analesss does not take aceount of the full distelbution of sy tlows capecred under the plan. i does provide an APPIONTATION OF The sensitreny af the sssumptions showr,
(d) Weighted average duration
Particulars 1year 2-5 yeass More than 5 years Toral
31 March 2019
Dietined benefir abligannn 18 2.4 11Ot 13.82
Total
31 March 2018
Uetined benetis biliganon 007 143 873 10.27

Tutal
Daetaled mrormanon 1o the extent provided by the actuary i the achianal certaticare has beenncluded i rhe disclosure alwove

() Risk exposure

Faraugeh ars definad Benetit plans, the Company s exposed o 4 numbee of nishs, the most sgticant of whieh are detaled befow

Ingerest rate nsk: Fhe present value of the detined beneit by 1 valeutated using a discount rre deteemined by retorence o market vields of Tugh qualiy corporate bonds The estimated teem ot the
fonds s consistent wath the cstumated teem ob the defined bengfie abilggation and at s denominated mINR A deceense momarket pdd on high qualiry cogporate bonds will wewase the Company’s

detned veng it it

Mortality nisk: [he proesent valug ot the defined benefit plan by Calculated by refer
e plan's iabiliry

et the besr estimate of the mortahity of plan partcipanes v change n muttality rate will have a beanng on

Salary escalation risk: 1he pres
Faruee dor pla particoipants teom the rate of mcoease i salary used 1o determmne the present vaiue of obligation will have a bicanng on the plan < bty

it vilue ot the detimed benetir plan s aileulated watls the assumption of saliy e

st o plin pasnapants w furre: Devanon uthe tire of mesase of salas m

2. Leave encashment

Mmant recoacd m the statement of profic and loss 15 s undor

For the year ended For the year ended
31 March 2019 31 March 2018
FLUIIenn service cost [k 463
Intesest vost aHu 031
Actuarial loss/ (gam) recogmsed durmg the year ol) (1.28}
Amount recognized in the statement of profit and loss 0.74 3.66
_— —_—
2. Defined contribution plans
Lhe Company has also ceetan defined contalunon phans Contubunons e made ro prrosadent tund i bndua for employees ar the sare of 12% of the busie salary as pevregulanions Ehe conrnbunions are made

torewsterad provalent fund admvnistered by governmenr o lnd T il

ons o the Company is hinied 1o the amount contnbured and it has no further conrectual norany coistruchve ahlganons. The
eapense secognized dunng the year towards detined conabunm Pl INR 24095 Bies 30 Manch 2005 INK 2555 Laes
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Summary of significant accounting policies and other cxplanatory information for the year ended 31 March 2019
(Allamounts w2 lacs, unless stated otherwse)

37. Lease commitments
A. Non-cancellable operating leases

The preamses are taken on le

fara lease term rangmyg from mne years to twelve yeaes meluding the Jock-n period upto one
tomal lease term subjeet to mutual consent of both the parties. There are no restrictons imposed on the Company under the Je
s operatmg Leases

. These Jeas

s are further renewable on the expiry of
ase arcangement. Company has furcher subleased fow of

The nummom Jease pavments over the lease term are as under

{A) Operaung lease commitments- As u leasee:

Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017
Payable within 1 year 429.73 39750 37695
Payable between 1-3 vears 1,806.10 1,088.95 1,347.15
Payable after 5 vears 107.20 247.23 386.61
2,343.03 1,733.74 2,110.71
Lease expense for the vear recognized m the statement of Profi and loss 438.87 420.66 368.10
(B) Total future minimum sublease payments expecied to be received under non-cancellable subleases:
The mumumum lease meome over the lease wem are as under:
Particulars As at As at As at
o 31 March 2019 31 March 2018 1 April 2017
Revewable wathuw 1 year 11821 12757 v4.89
Recenable beaween -3 years 461.81 33790 135.07
Recenable afwer 3 years 1119.21 210,535 F2XLHT
. 689.23 876,28 852.83
Sublease meume for the vear seeognized in the Statement of Profit and loss 111.06 119.99 47,58
38. Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act")
— As at As at As at
a
“u 31 March 2019 31 March 2018 1 April 2017

1) The prnemal amount and the mtwrest due thereon remammng unpind to anv suppher as at the end of vach
accountng year

Prmnewpal Amoung 3279 +49
Anterest thereon, mcluded m fimance

st

W The amount of wierest pawd by the buyer n teems of secnon 16 of the Maero. Small and Medmum Enterprise
Development Act. 2006, along with the amounts of the tayment made to the suppher beyond the appomeed day
during cach accotmting vear

Phe amount of mierest due and payable for the penod of defay i making pavment (wineh have been pand but
beyond the appomted day dusng the vear) but without addmg, the interest speaified under Micro, Somall and Medium
Fonterprise Development Act, 2006

wi The amount of mrerest acerued and remamng unpand at the end of cach accaunting vears and

v Hcamount of turther mterest remmuning due and pravable cven m the succeeding vears, unol such date
when the mterest dues as above are acuually pad o the sanll enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro, Soall and Medum Faerprise Development Act, 2006

The above mtormation regardmg Micro, Small and Medm Eantesprises has been determmed to the extent such pacties have been wentitied on the bass of mtormanon avasdable with
the Companmy

39. Operating Segments

In the opunon of the management, theee s only one reportg segment "Retnl Sales™ as envisaged by hnd AS 108 "Operatng, Sepments”. e Company s operating only m Inda and

there s no other sgficant geographical segment.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Sdbamounts i 3 laes, unless stated otherwse)
40 Deferred tax

(1) Effective tax reconciliation (ETR)

Particulars

As at
31 March 2019

As at
31 March 2018

Accounung loss

(222.51) (186.63)
Appheable wx rae 26 26%
Expected tax expense (57.85) (48.52)
Adjustments:
Deterred taxes not recogmzed on unused tax losses and tempurry difference (reter note fn below! 53.40) (16.18)
tmpact on account o change of meome ax fates (refer note 1 below - (32.34)
Uther permancent differences (2.00)

Actual tax expense/(credit)

Note I As per Finanee Act. 2019, the income ta rates for domestic compames whose rnover has not

tax shall be

5% plus apphicable cesses

exceeded INR 250 crores in vear ended 31 March 2017

< the appheable rate of meome

(i1} Deferred tax assers/(liabilines) (net)
As at As at As at
31 March 2019 31 March 2018 1 April 2017
Tax effect of 1ems constituting deferred tax assets
Employee benetits 19.58 14.39 T.08
Imparement tor doubiful debts and advances L13 3.90 Ll
Dufference between accounting base and tax base of property, plantand cquipment 130,12 13117 1531.14
Fmanel assets and labilines at amortised cost 4.10 350 437
Lnused tax losses and depreciation 30403 250.701 250.50
459.86 404.06 420,25
Less: Deferred tax assets restricred up to deferred tax habiliey (459.5806) (404.00) (420.25)
Deferred tax assets (net) - - -
Note 2: Movement in abovementioned deferred tax assets and liabilities
on ||t son | et | g |,
aruculars sta st
1 April 2017 31 March 2018 31 Mazch 2019
profitand loss |  reserves profitand loss reserves
Tax effect of stems constituting deferred tax assers
Fmployee benetus T8 0.3 UR1] 1439 i 171 19.58
fmparement tor doubiful debes and adv ances Lin 280 3.96 12.8%) 1.13
Ditterence between accounting base and tax base ot property,
plant and cquipment 15114 19.98) 13117 f1.03) 13012
Fanancral assets and Iabihes at umortsed cost 4.37 131 380 .24 410
Lnused rax lossex and depreciation 250,36 3 86) 250.70 .23 304.93
Deferred tax assets (net) 420.25 (16.56) 0.38 404.06 535.08 0.71 459,86
Less: Deferred tax assets restricted up to deferred tax
liability 42023 1636 11.38) 404 06) 133.008) nin 459.86)
Total = S = = 3 - =
The Company tollows Indian Accounting Standard 12 "lucome Taxes”, speaihied under Secoon 133 of the Act. The Company has deducnble temporary differences and unused tax losses and
deprecration agmnst wiich the deferred tax :t has not been cecogmsed since, such probability wegarding future avalable tasable prohit does not exastax at 31 March 2019, 31 March 2018 and

1 Apnl 2017

Note 3: The unused tax losses for which which no deferred tax assets are recognised representing business losses are as follows:

As at 31 March 2018

Year of luss (Assessment year) Xodr dreapley Amount
(Assessment year)
2015-2016 2024 200.78
2006-2017 2023
2007 2018 2020 1250
20182019 2027 498
582.49
As ac ! April 2017
Year of loss (Assessment year) Veur of expiry Amount
4 (Assessment year)
20152016 2024 200,78
2016-2017 205 22797
20072018 2026 1256
$37.51
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41 Reconciliation of liabilities arising

from financing activities pursuant to Ind AS 7 - Cash flows

The changes in the Company’s liabilitics ansing from financing activities can be classified as follows:

As at 1 April 2017
Cash adjustments
Cash miiows

Cash oatflows

Interest pad

Non-cash adjustments
Interest -\CC(IJII[.\ ('X?l.‘l'l.\'(.

luffeetn ¢ mwrest eate adjustments

As at 31 March 2018

Cash adjustments
Cash mflows
Cash outflows

Interest pad
Non-cash adjustments
Inierest accruals - expense

Litfectnoe mrerest rate adpustments

As at 31 March 2019

Non-current
borrowings

Current borrowings

planatory information for the year ended 31 March 2019

Total

s 59.92 59.92
. (59.92) (59.92)
- (094 (0.94)
13.43 1343
(12.49) (12.49)

(Thus speice huas been intentionally bt lank)
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42. First time adoption of Ind AS

Explanations of transition to Ind AS

As stated in Note 2, these are the Company’s first financi
financil statements m accor
GAAPY)

statements prepaced i accordance with Ind AS. For the year ended 31 March 2018, the Company b
we with Companies (Accountmg

1 prepared its
Standards) Rules, 2006, notfied under Section 133 of the Act and other relevant provisons of the Act (Previous

The accountmg policies set our m Note 2 have been apphed m preparmg these financil statements for the year ended 31 March 2019, includig for the comparatne mformation
presented m these fnancial statements for the ended 31 March 2018 and the opening Ind AS balance sheet as on the date of transiton, 1., 1 Aprd 2017

I prepanng ats Ind AS balance sheer as at 1 Aprl 2007 and presentmg the comparatn ¢ mformation for the vear ended 31 March 2018, the Company has adjsted amounts reported
previously w fnancal statements prepared m accordance with the previons GAAP This note expluns the prnapal adjustments made by the Company m restating ats financial
statements prepared m accordance with previous GAAP, nad how the transiwon from previous GAAP o Ind AS has affected the
andd cash flows

-ompany’s fmancal posiion, fnanenl perfornmance
A. Ind AS Optional exemptions and mandatory exceptions

in preparmy; these fmancial statements, the Ci)illl);lll_\' has applied the below mentoned ophnal exemptons and mandatory excepons.-

a) Opuonal exemptions availed

L Fair valuation of property plant and equipment, and intangible assets

As per Ind AS 101 an enuty tay elect 1o

W HeasULe an ttem ot property, plant and equipment ar the date of wansiton at s far value and use that fair value as its deemed cost at that date.
i use a previous GAAP revaluation of an item of property, pliat and cquipment at or betore the date of wansition as deemed cost at the date of the revaluation, |
revituanon was, ac the date of the revaluaton, broadly comparable to

ovided the

Lo value.

ur cost o depreciated cost under tnd AS adjusted w refleet, o cxample, changes ma general or specitic price mdex

Lhe elecaons under (1) and (1) above are also avalable tor witangable assets that meets the recogmbon critera m Iod AS 38, o

orggnal costy; and entersnm Ind AS 38 for revah

pble Assets. (nchudg reliable measurement of

ton focliding the existence of an actn e marker).

i) use carrying values of property, plantand cquipment, manmble assers and mvesument praperties as on the date of transiion o Tad AS [which are measured w accordance with
previous GAAP) st there has been no change w ats functonal currency on the date of teansiton

As permitted by Tud AS 101, the Company has clected to continue with the carevang value ot all of ws properts, phnt and cquipment and wangble assers recogmsed as at 1 April
2017 mcasured as per previous GAAP

2. Lease arrangements

Appendis oo Ind AS 17 cegures an entity 1o assess whether 2 contract or arcngement contauns @ lease [n accordance with lnd AS 17 assessmient should be carned our at the
meepnon of the contract or aceangement. ind AS 101 provides an uption w make this assessmient on the b
except where the eticet s expeered to be not matenal, Accordmgly, the Company has clected 1o a

s o ticts and ciccumstances existmyg at the date of tansition 1o Ind AS,
all the contracts existing at the date of transton to Ind AS.

b) Mandutory exceptions
1. Esumares

Anenuy s estmates waccordance with Ind ASs at the date of transon 10 Ind AS shall be consistent with estmmates made for the same date aceordance with previous GAAR

¢ adistments o reflect any ditterence m accountmg policwes), unless there s objectve evidence that those estamates WELE 1 eTTot

I AN estmiares as Apoid 2017 are consistent with the estmates as at the same date made 1 conformuy with previous GAAPR Lhe Company made ostimates tor miparcment ot
fvancud assers based on expecred eredit loss mode] m accordance with lnd AS

tthe date of transinon as these were nut required under previous GAAP-

2. Classificution and measurement of financial assets

T A 101 requires an entity o assess ehssiication of tiancral assets on the basis of facts and crcumstances exsstng as on the date of ransinon. Fuether, the standard perouts
measurement of hnancal assets accouned ar amortised cost based on facrs and arcumstances exstig ar the date of transimon of retcospectve application 1s mpracticable.

d the classification of fmanesal assets based on facts an arcumstances that exssted on the date of transiton.

Accordimgly, the Company has deterom

3. De-recognition of financial assets and liabilities

siion 1o Ind AS.
S 01 allows a first ume adopter 1 apply the de-recogmuon requirements m Ind A% 109 retrospectvely from a daw of the cnny's choosing, provaded that the
mtormation needed o apply had AS 109 ot fuancal assets and fmancial Tabihues derecogused as a result of past ransacuons was obtuned at the time of .ally accounting for
thise transactions

Tad AS 101 requires a first time adopter 1o apply the de
Howeser, Ind .

fecogmtion provisons of Ind AS 109 prospectvely for ransaction occurmg on or after the date of trar

The company has clected to apply the de-recogmuon provisions of Ind AS 109 prospectively from the date of tansiton 1o Ind AS

B. The following reconciliations provides the effect of transition to IND AS from IGAAP in accordance with Ind AS 101
1 Reconcihation of equaty as at 1 Aprl 2017 and 31 March 2018

2. Net profir tor the year ended 31 March 2018

3 Reconeillation of Foral equaty as at 1 Aprd 2017 and 31 March 2018

4 Reconcihaton of tonl comprehensie mecome tor 31 March 2018 {
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C. Reconciliations between previous GAAP and Ind AS

L Reconciliations of equity

As at 31 March 2018

As at 1 April 2017

. Previous Adjijsament Previous Adjusm.uA:nt on
Particulars Notes GAAP* on transition Ind AS GAAP* transition Ind AS
to Ind AS to Ind AS
Assets
Non-current assets
Property, plant and cqupment 223,27 223,37 31634 316.34
Intangible assets 0.1 0.10 0.18 0.18
Fmaneial assers
Loans 3 21519 (74.95) 138.24 225.58 (111.63) 11395
Other financial assets 3 11130 (11.54) 99.76 80.57 80.07
Non-current tx assets (ner) 48,70 48.70 16.3% 16.39
Chthes non curcent assers 3 1.33 +H.32 43.67 354 3023 3577
Total non-current assets 597.97 (42.17) 555.80 644.10 (61.40) 582.70
Current assets
Inventones 23175 231.7% 271.50 271.30)
lmancial aysues
| rade Recenvalbsles 373.85 373.83 2740 2746
Cash and cash cyunvalents 384 30.84 3083 30.83
" Other bank balwnees 281 281 2.81 281
i 3 3067 367 .67 67
Oher financial assets 1334 13.34 5| 291
Chthee current assets 3 204.21 14.33 218.54 14542 12396 15818
Total current assets 887.45 14.33 901,78 511,60 12.76 524.36
Total Assets 1,485.42 (27.84) 1,457.58 1,155.70 (48.04) 1,107.06
Equity and liabilitues
Equity
Faquity share capual 1,894.01) 1,894.00 1,894.00 1.894.00
Cither equin (2,398.9%) 176.10 (2,222.89) (2,104.83) 127.12 (2,037.71)
Total equity (504.99) 176.10 (328.89)  (270.83) 127.12 (143.71)
Liabilitics
Non-current liabilities
Fmancial lalihoes
Ohther financaal habilites Zand 3 32018 (238.73) 9044 24514 (198.583; 40,24
Other non-current iabilines b 21.39 21.39 F7.71 1771
Provismons 17.62 17.62 LA DS
Total non-current liabilities 346.81 (217.36) 129.45 254.26 (181.14) 73.12
Current liabilities
Fmancal habilies
Borrowings .92 b9z
i rade payables 143046 1,430,440 L1353 70 113370
Other financial habidies 3 35378 33.7% 2613 20.13
Ehther cuerent labilies 3 T8 13,44 Y0.62 12.34 358 17.72
Provivions .24 0.24 IRV 0.1t
Total current liabilitics 1,643.58 13.44 1,657.02 1,172.27 5.38 1,177.65
Total liabilities 1,990.39 (203.92) 1,786.47 1,426.53 (175.76) 1,250.77
Total equity and liabilities 1,485.40 (27.82) 1,457.58 1,155.70 (48.64) 1,107.06

* The previous GAAP figures have

been reclassified to conforms to Ind AS prese

(Thes spaue hay beew untentivnally Iy

Dlaiik )

ntation requirements for the purpose of this note.



TNSI Retail Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

(Allamounts m 2 lacs, unless stated othervise)

2. Recenciliation of total comprehensive income for the year ended 31 March 2018

Adjustment on

Purticulars Notes ]2‘::;:5 transition to Ind AS
Ind AS
Income
Revenue from operanons Zand 3 +4.880.61 30.39 4911.00
Chther income 3 33.G0) 1241 48.01
Total revenue 4,916.21 42.80 4,959.01
Expenses
Purchase of stock-m-trade 3,549.84 3,549.84
Changes m mventones of stock-m-trade 39.77 39.77
Fmployee benefits expense 1 42027 143 421.72
Other expenses 2and 3 102190 (13.92) 1L007.98
Total expenses 5,031.78 (12.47) 5,019.31
Loss before interest, tax, depreciation and amortization (LBITDA) (115.57) 55.27 (60.30)
I'mance costs 3 14.27 7.35 22.02
Deprecianon and amortsation expense 1431 10431
Loss before tux (234.15) 47.52 (186.63)
Income tax expense
Current tax
Deferred tax
Loss for the year (234.15) 47.52 (186.63)
Other comprehensive income
Hems that will not be reclassified subsequently o profit or loss
Remuasurement g on post eonployment benefit obhganons 1 (5 145
Other comprehensive income for the year - L45 1.45
Total comprehensive loss for the year (234.15) 18.97 (185.18)
*The previous GAAP figures have been reclassified to conforms to Ind AS presentation requirements for the purpose of this note.
3. Recunciliauon of total equity as at 31 March 2018 and 1 April 2017
As at As at
Particul: Note
s i 31 March 2018 1 April 2017
Toral equity as per previous GAAP (304.99) (270.83)
Adjustments
Rent expense adjustment - Reversal of escalaon mpact (net) 3 202,40 174.87
Rent mcome adiustment - Reversal of escalation wmpact (net) 2 {11.51) (33.61)
Meusurement of financsal labilities (Secunry Deposit recerved) ar amornsed cost (ner) ] 1.43 0.89
Measurement of financrl asset (Securty Deposat pusd) at amortsed cost (net) 3 16 30) (15.03)
Total adjustments 176.10 127.12
Total equity as per Ind AS (328.89) (143.71)
4. Reconciliation of total comprehensive income for 31 March 2018
- For the year ended 31
Paruculars Notes March 2018
Net profit as per previous GAAP (234.15)
Adjustments
Rent expense adiustment - Reversal of escalation unpact (net) a3 27.39
Reat mcome adustment - Reversal of esealanon impact (net) 2 20y
Measurement of inancial habilites (Secunty Deposut recerved) ar amortsed cost (net) 3 050
Measurement of financial asset (Seeunty Deposit pand) at amorused cost (net) k] {1.27)
Total adjustments 48.97
Toral comprehensive income for the year ended 31 March 2018 (185.18)

N

Celported under Previous GAAP
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C. Notes to first-time adoption
1. Remeasurements of post-employment benefit obligations

Lnder the previous GAAP, actuarnial wuns and loss
me

on employee defined benefit obligations were recognised in profit o los
sutement of ner defined benefit obligations ace recogmised i other comprehensive mcome. This has ce
comprehensive ncome

s. Under Ind AS, the actuarial gains and losses on re-
sulted in 2 ceclassification benween profit or loss

and other

2. Lease equalization reserve

Under the previous GAAP, rent expenses/income mcluding rent esealations and ent free peaod were recorded on a straght-hne basis over the lease eem. FHowever, Ind-AS 17
permits the Company to gnore steaght-hning of rent expense/ meome i case esealanon reflects expected mnflanonary cost increases. Accurdingly, the Company has eeversed the
]U:l.‘:t L'l-l\-l-lll\ilﬂllll reserve to the extent Pl.‘l.'f}l]ﬂﬁ to rent CSCJ]:IUUH\ since it Cl?l\iidufi MCIGINCS 1Y rent IEII'gL’I!' o be consistent wath lhl I('Iﬂ‘.“'l(!l'l rare

3. Security Deposits

As per Ind AS 109 "Fanancal Instruments”, secunty deposits are financial msteuments which have 1o be measured at s fare value on mital cecogmtion. Under previous GAAP,
mierest free secunty deposits were recorded at therr transaction value. Accordingly, the Company has done fair valuation of these deposis and the difference benween the
transacton value and fae value s reated as advance rentals whach s amortised on straght hne basis over the related penod
eapense 15 recogmised on the present value with reference 1o the discountmy rare

of seeunty deposit. Further, inteeest income/ interest

43. Assets pledged as security:

Phe carrymg amonnts of assers pledged as securty for current and non-current borrowings are:

As at As at As at
31 March 2019 31 March 2018 1 April 2017
Non-current assets
Property, plant and eywmpment Y744 b e 316.34
Intangnbie ssers (L.Uo 010 U1y
Fimanci
1oans 174.70 138.24 113.95
382.20 36l.01 430.47

Current assets

Inventones 665.19 25.73 230
Fmaneml assers
Frade recenanles 235.09 37383 2740
Cash and eash equnalents 43,05 384 30.83
Oleher bank baknees 2481 281
Ly ua” 30.67
ENther bnanciad assees 1162 15.54 29
Other current assers 817 218.534 138.18
1,335.72 901.78 524.36
Total assets pledged as security 1,717.92 1,263.39 954.83

A The Hon'ble Supreme Court (SC) has, 1 a recent decision ('SC deersion’), ruled that varous allowances hke conveyance allowance, specal allowance, education allowance,
medical allowance ete., pad umiformly and unversally by an emplover toats emplovees would form part of basie wages for computing the provident tund (P or ‘the fund”
contnbution and thereby, has lad down principles o exelude (or melude) a partcular allowance or pavments from Dasie wage” for the pumgose of computing PI* conimbution. The
Company pays special allowanee, conveyance allowance and others allowances 1o 1ts employees as a part of its thesr compensation structure, which are not mcluded 1nthe basic
wages toc the purpose of computing the P+,

As the above sand ruling has oot preserbed any clanfication w.et 1o 1ts apphication, the company i i the process of evaluating the impact on the provident fund contnbutons
Pending clanficavon and evaluanon of impact of above sad, no provision for contrbution has been recognised in the financial sutements for the year ended 31 Mareh 2019

(hes space bas been ententionatly left bleank
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43 Durmg the year ended 51 March 2019, the Company has meurred a book loss (total compreehensive loss) of INR 219.79 Jaes (31 March 2018: INR 185.18 lacs) and the
aceumulated losses of the Company amounted 0 INR 242,68 Jacs (31 March 2018: INR 222289 lacs). These conditions indicate the existence of a matern) uncertunty that may
cast sygmificant doubr about the Company’s ability to contmue as a gong concerm. The management of the Company 15 confident 10 generate sufficient profits and cash from
Uperanons m near future considermyg projections as established by client.

lurther, the Halding Company has confirmed its itent as well as ability to extend continued financl support to the Company, as and when aceded, so as to enable the Company
CONMNUECS 1S OPerons 1s 4 omg concern m foceseeable future

fo view of the same, the management of the Compang i hopeful of generanng sufficrent cash lows m the future o meet the Company's inancial ubligoons, Fence, these
fanesl statements have been prepared ona going concern basis

0. The Company carnes out phvsical venficanon 1o cover all s retal stores and storage anmits dunng the year. Shortfall wWenufied during such physical verification is adjusted for
cach store/umt a the reevant tme during the vear atter conclusion of such eserase. Such wite-off pertains to damage goods. shost/excess mventory, msappropriation of
wventoy ete Durmg the year, the Company has ereared provision for myentory weite off amounting 2 44,80 Lacs (31 March 2018: & 5195 lacs)

47. Changes m accounting policies:
lacept tor the changes accounting pohey as reterred n Note 23 (Revenue from operations), the Company has consistently apphed the accounting policies 1o all penods
pre sented m these flﬂilﬂcl}\} statements

48, The finanesl statements were approved for external issue by the board of directors on 23 May 2019

The accompanying nutes form an integral part of these financial statements.

This s the summan of significant accountng poheses and other explnatory mioematon referred o m aur report of even date

I'or Walker Chandiok & Co LLP Forand un behalf of the board
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